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Summary Figure 1.

Effects of the Policy Options on the QASDI Trust Fund Actuarial Balance
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Social Security Policy Options.,

Table 2.

Changes to Social Security's Financez Under Various Optionz with Scheduled Benefits
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Budget & Economic Outlook
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Real GrOSS Domestic PrOdUCt CBO expects that the economic recovery will

(Trillions of 2005 dollars, logarithmic scale) continue but that real (inflation-adjusted)
GDP will stay below the economy'’s

potential—a level that corresponds to a high

rate of use of labor and capital—until 2017,
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Sources: Congressional Budget Office; Department of Commerce, Bureau of Economic Analysis.

MNotes: Real gross domestic product is the output of the economy adjusted to remove the effects of inflation. Potential GDF is CBO's estimate of the output that the
economy would produce with a high rate of use of its labor and capital resources. Data are quarterly. Actual data for GDF, which are plotted through the second quarter
of 2011, incorporate the July 2011 revisions of the national income and product accounts. Projections of GDP, which are plotted through the fourth quarter of 2021, are
based on data issued before the revisions. Shaded bars indicate periods of recession.


http://cbo.gov/ftpdocs/123xx/doc12316/OutlookGraphics.pdf

I n te re St R a te S Consistent with its forecast of modest economic

(Percent) growth through 2013 under current law, CBO
projects that interest rates will remain very low for
the next few years and then rise to more-normal
levels as output approaches its potential in 2017.
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Sources: Congressional Budget Office; Federal Reserve.
Notes: Data are annual. Actual data are plotted through 2010; projections are plotted through 2021.
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House prices are nearing the end of their decline, in
CBO's estimation. But they probably will not begin a
sustained increase until the second half of 2012, when
CBO expects there to be fewer foreclosures and
distressed sales. CBO projects that by the end of 2013,
house prices as measured by the S&P/Case-Shiller
index will be back to 2003 levels.

Projected

2015 2020

Sources: Congressional Budget Office; Standard & Poor’s (S&P) Financial Services.

Notes: The 5&P/Case-Shiller national home price index tracks the prices of home sales financed using mortgages purchased or securitized by Fannie Mae or Freddie Mac as well as
sales financed with mortgages that do not conform to the size or credit criteria for purchase by Fannie Mae or Freddie Mac. Values shown are annual averages of quarterly data.

Actual data are plotted through 2010; projections are plotted through 2021.
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La bor Force PartiCi pation Rate The labor force participation rate has fallen
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significantly in the past decade. Although economic
recovery will increase the demand for labor, CBO expects
that rate to continue to decline as the aging of the baby
boomers and tax increases scheduled under current law

prompt more people to leave the labor force.
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Sources: Congressional Budget Office; Department of Labor, Bureau of Labor Statistics.
Notes: The labor force participation rate is the percentage of the divilian noninstitutionalized population age 16 or older that is either working or actively looking for work.
Values are annual averages of quarterly data.
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Social
Security

Sources: Congressional Budget Office, Social Security

Administration, Bureau of Labor Statistics,
Bureau of Economic Analysis

For more information, see the following CBO publications:

CBO's 2011 Long-Term Projections for Social Security: Additional Information

CBOs 2011 -Term Budget Outlook

cial Security Policy Options
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SOCIAL SECURITY

Finances of the U.S. Social Security System
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Federal
Budget

Net Interest
1.5% of GOP
$227 billion

Social

. Corporate
Security Inco

4.8% of GOP

$725 billion

Defense
4.7% of GOP
700 billi
Mandatory §700 billion
Spending
13.5% of GDP
£2.0 trillion

Discretionary
Spending _
9.0% of GDP Social

— Insurance Taxes Revenues

5.5% of GOP  In 2011, the U.5. government received Taxes
$819 billion §2.3 trillion in revenues

Medicaid S d 1

pending

5275 billion -
In 2011, the U.S. government spent $3.6 trillion

on a range of activities and programs

Medicare
3.2% of GDP
$480 billion

Consists of payroll taxes that fund

social insurance programs, primarily

Social Security and Medicare's Other

Hospital Insurance program 1.4% of GOP
$211 billion

Other
3.6% of GDP
$545 billion
Consists of excise taxes, estate and gift taxes,

Consists of spending an programs customs duties, and miscellaneous receipts

related to health, income security,
: : ducation, veterans' benefits

Consists of spending on unemployment H " e

compensation, federal civilian and military e O 1) OHT GlSTT

retirement, veterans' benefits, the earned income

tax credit, food stamps, and other programs
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Economy

An estimated 1.3 million students across all 50 states and the District of Columbia dropped out of high

school in 2010. Cutting in half the number of high school dropouts for this single high school class could
E D U CATI O N a n d th e ECO N 0 M Y result in tremendous economic benefits. The Alliance for Excellent Education estimated the potential impact
these 650,000 “new graduates”would have on national, state, and local economies, and how those benefits
might differ across different race and ethnic groups.
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